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CPAs & ADVISORS

Independent Auditor's Report on Financial Statements

Board of Directors
Legal Aid Society, Inc.

Opinion

We have audited the financial statements of Legal Aid Society, Inc. (the "Society") which comprise the statement
of financial position as of December 31, 2022 and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Society as of December 31, 2022, and the changes in its net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
("GAAS") and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Society and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Change in Accounting Principle

As disclosed in Note B(1) to the financial statements, effective January 1, 2022, the Society adopted Accounting
Standards Update 2016-02, Leases (Topic 842). Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Society's ability to continue as a going concern
for one year after the date that the financial statements are issued.
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Independent Auditor's Report on Financial Statements (Continued)
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

° Exercise professional judgment and maintain professional skepticism throughout the audit.

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Society's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.
° Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Society's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Legal Aid Society, Inc.'s 2021 financial statements, and our report dated
April 8, 2022, expressed an unmodified opinion on those financial statements. In our opinion, the summarized
comparative information presented herein as of and for the year ended December 31, 2021, is consistent, in all
material respects, with the audited financial statements from which it has been derived.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The additional information on pages 20 through 22 is presented for the purpose of additional analysis and is not a
required part of the financial statements. The schedule of expenditures of federal awards is also presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations ("CFR") Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
("Uniform Guidance") and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in relation to
the financial statements as a whole.
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Independent Auditor's Report on Financial Statements (Continued)
Other Reporting Required by Government Auditing Standards

The summarized additional 2021 information on pages 20 through 22 is presented for purposes of additional
analysis and is not a required part of the financial statements. The information was subjected to the auditing
procedures applied in the 2021 audit of the financial statements. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole as previously expressed in our audit opinion
dated April 8, 2022.

In accordance with Government Auditing Standards, we have also issued our report dated June 7, 2023 on our
consideration of the Society's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of Legal Aid Society, Inc.'s internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Legal Aid Society, Inc.'s internal control over
financial reporting and compliance.

WM P44 ,1'/42;//&.“; e

Louisville, Kentucky
June 7, 2023



Legal Aid Society, Inc.
Statement of Financial Position

December 31, 2022
Comparative
only
2022 2021
Assets
Assets
Cash and cash equivalents $ 1,399,456 $ 1,514,046
Cash in escrow, client deposits 7,943 6,683
Certificates of deposit 1,276,149 1,488,652
Investments 31,058 40,301
Beneficial interest in funds held in trust by others 37,532 33,994
Grants and contracts receivable 1,400,668 919,431
Pledges receivable, net 206,588 -
Prepaid expenses and other assets 34,744 94,775
Other receivables 34 34
Property and equipment, net 54,844 79,848
Right-of-use operating lease assets 2,293,174 -
Total assets $ 6,742,190 $ 4,177,764
Liabilities and net assets
Liabilities
Accounts payable $ 143,433 $ 197,283
Client deposits 7,943 6,683
Accrued rent and security deposit 3,769 33,537
Accrued vacation and benefits 302,579 269,990
Deferred revenue 1,256 1,256
Other current liabilities 11,730 10,247
Operating lease liabilities 2,317,256 -
Total liabilities 2,787,966 518,996
Net assets
Net assets without donor restrictions
Available for operations 1,626,057 1,756,321
Invested in property and equipment 54,844 79,848
Board designated endowment 31,058 40,301
Board designated - operating reserve 1,481,454 1,366,037
Total net assets without donor restrictions 3,193,413 3,242,507
Net assets with donor restrictions
Legal Services Corporation - -
Other program restrictions 674,579 333,567
Endowment funds 86,232 82,694
Total net assets with donor restrictions 760,811 416,261
Total net assets 3,054,224 3,658,768
Total liabilities and net assets $ 6,742,190 $  4177,764

See accompanying notes.
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Legal Aid Society, Inc.
Statement of Activities and Changes in Net Assets
Year Ended December 31, 2022

Comparative
only
2022 2021
Net assets with donor restrictions
Net asscts Other
without donor purpose Restricted in
restrictions LSC restrictions perpetuity Total Total
Support, revenue, and gains
Grants and contracts $ 68,040 § 1,804,051 § 2243518 § - $ 4,115,609 $ 3,784,910
Contributions 569,288 5,485 748,604 5,000 1,328,377 558,225
Special event revenue, net of
expenses of $111,546 - - 54,461 - 54,461 35,205
Filing fees 540,333 - - - 540,333 545,342
Justice Cabinet - - - - - 3,388
Interest on lawyer trust accounts 136,080 - - - 136,080 117,260
CY Pres Award 19,590 - - - 19,590 86,418
Paycheck Protection Program loan forgiveness - - - - - -
Donated legal services - 569,797 515 - 570,312 220,197
Attorney fees - - 1,500 - 1,500 -
Interest income 1,428 2,299 4,719 - 8,446 9,038
Gain (loss) on investments (1,670) (2,689) (5,503) (1,462) (11,324) 2,312
Gain on disposal of equipment 8,485 - - - 8,485 -
Rent income 2,553 4,111 8,410 - 15,074 15,074
Miscellaneous 5,952 7,778 15,913 - 29,643 9,172
Net assets released
from donor restrictions 5,121,957 (2,390,832) (2,731,125) - - -
Total support,
revenue, and gains 6,472,036 - 341,012 3,538 6,816,586 5,386,541
Expenscs and losses
Program services 5,338,941 - - - 5,338,941 4,740,021
Management and general 851,499 - - - 851,499 639,089
Fundraising 330,690 - - - 330,690 329,270
Total expenses and losses 6,521,130 - - - 6,521,130 5,708,380
Changes in net assets (49,094) - 341,012 3,538 295,456 (321,839)
Net assets, beginning of year 3,242,507 - 333,567 82,694 3,658,768 3,980,607
Net assets, end of year $ 3,193,413 $ - $ 674579 § 86,232 § 3954224 § 3,658,768

See accompanying notes.
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Legal Aid Society, Inc.
Statement of Functional Expenses
Year Ended December 31, 2022

Personnel expenses
Lawyers
Paralegals
Other

Employee benefits
Total personnel expenses

Non-personnel expenses
Rent, utilities, and building maintenance
Equipment expense
Office supplies and expense
Telephone
Travel
Training
Insurance
Library
Dues and fees
Litigation
Audit and payroll processing
Consultants and contract services
Advertising and public relations
Donated services expense
Depreciation
Office of Kentucky legal services programs
Bank and investment fees
Special event expenses
Other

Total non-personnel expenses

Total functional expenses

Expenses included with revenues

See accompanying notes.

Comparative

only

2022 2021

Program Management

services and general Fundraising Total Total
$ 1,729,933 § 318855 § 30,640 § 2,079,428 $§ 1,984,247
649,416 - - 649,416 569,539
177,246 192,286 155,205 524,737 466,768
1,218,411 243,596 88,569 1,550,576 1,462,084
3,775,006 754,737 274,414 4,804,157 4,482,638
275,993 35,803 13,675 325,471 334,967
74,340 9,646 3,683 87,669 89,746
50,527 6,555 2,504 59,586 47,656
29,234 3,792 1,448 34,474 32,338
11,612 1,507 - 13,119 10,643
63,402 - - 63,402 18,200
27,728 3,597 1,374 32,699 29,121
20,633 2,677 1,022 24,332 34,031
23,598 3,062 1,169 27,829 30,766
67,487 - - 67,487 42,747
23,832 3,092 1,181 28,105 30,576
265,481 - - 265,481 173,691
- - 29,445 29,445 27,846
570,312 - - 570,312 220,197
- 25,004 - 25,004 24,036
41,560 - - 41,560 43,849
- 2,027 715 2,802 2,825
- - 111,546 111,546 26,285
18,196 - - 18,196 32,507
1,563,935 96,762 167,822 1,828,519 1,252,027
5,338,941 851,499 442,236 6,632,676 5,734,665
- - 111,546 111,546 26,285
$ 5,338,941 § 851499 § 330,690 $ 6,521,130 $ 5,708,380
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Legal Aid Society, Inc.
Statement of Cash Flows
Year Ended December 31, 2022

Cash flows from operating activities
Cash received from grants, contracts, rent, and filing fees
Cash paid to suppliers, employees, and other
Contributions received
Interest income received
Other income received

Net cash used in operating activities

Cash flows from investing activities
Purchases of property and equipment
Sale (purchase) of certificates of deposit
Proceeds from sale of equipment
Change in client deposit liability
Purchase of investments

Net cash provided by (used in) investing activities
Decrease in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash, beginning of year
Cash, cash equivalents and restricted cash, end of year
Supplemental disclosures
Right-of-use operating lease assets obtained in exchange for
operating lease liabilities
Reconciliation of total cash, cash equivalents and restricted
cash with the statement of financial position

Cash and cash equivalents
Cash in escrow, client deposits

See accompanying notes.

Comparative
only
2022 2021
§ 4,406,357 $ 4,357,807
(5,891,247) (5,383,019)
1,121,789 558,225
8,446 9,038
21,158 9,172
(333,497) (448,777)
- (12,421)
212,503 (7,338)
8,485 -
1,260 (37,861)
(2,081) (2,027)
220,167 (59,647)
(113,330) (508,424)
1,520,729 2,029,153
$§ 1,407,399 $ 1,520,729
$ 2,439,397 $ =
$ 1,399,456 $ 1,514,046
7,943 6,683
$ 1,407,399 $ 1,520,729




Legal Aid Society, Inc.
Notes to Financial Statements
Year Ended December 31, 2022

Note A - Nature of Society and Operations

Legal Aid Society, Inc. (the "Society"), is a Kentucky non-profit corporation organized for the purpose of providing
legal assistance in non-criminal proceedings or matters to persons financially unable to afford such assistance in
Louisville, Kentucky and the surrounding areas. The Society is primarily funded through grants from
Legal Services Corporation ("LSC"), other grants and other contributions.

Note B - Summary of Significant Accounting Policies

L

Basis of Accounting and Presentation: The financial statements are prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America
("GAAP"). The Accounting Codification ("ASC") as produced by the Financial Accounting Standards Board
("FASB") is the sole source of authoritative GAAP.

In February 2016, the Financial Accounting Standards Board ("FASB") issued, Accounting Standards Update
("ASU") 2016-02, Leases (Topic 842), which required all leases to be recognized on the Society's statement
of financial position as a right of use ("ROU") asset and a lease liability, unless the lease is a short-term lease
(generally a lease with a term of twelve months or less). In July 2018, the FASB issued ASU 2018-11,
which provided an additional transition method and in June 2020 issued ASU 2020-05, which deferred the
effective date of ASU 2016-02.

Effective January 1, 2022, the Society adopted ASU 2016-02 and all related amendments using the optional
transition method, which allows entities to apply the guidance at the adoption date and recognize a
cumulative effect adjustment to the opening balance of net assets, if any, in the period of adoption with no
restatement of comparative periods. The Society elected the available practical expedients to account for
existing capital and operating leases as finance leases and operating leases, respectively, under the new
guidance, without reassessing (a) whether the contracts contain leases under the new standard, (b) whether
classification of capital leases or operating leases would be different in accordance with the new guidance,
or (c) whether the unamortized initial direct costs before transition adjustments would have met the definition
of initial direct costs in the new guidance at lease commencement. Upon transition to the guidance as of the
date of adoption, the Society recognized lease liabilities of $2,439,397 on the statement of financial position,
with a corresponding amount of ROU assets. The adoption did not have a material effect on the statement of
activities and changes in net assets or cash flows. As a result of the adoption, no adjustment to the opening
balance of net assets was necessary.

Effective January 1, 2022, the Society adopted Accounting Standards Codification 2020-07, Presentation and
Disclosure by Not-for-Profit Entities for Contributed Nonfinancial Assets. The standard requires contributed
nonfinancial assets be shown separate from contributions of cash and other financial assets and provides for
qualitative disclosure regarding valuation techniques, categories of contributed nonfinancial assets, and their
use. The standard was applied retrospectively as of the effective date with no material impact.

The Society has reported information regarding its financial position and activities according to two classes
of net assets: net assets without donor restrictions and net assets with donor restrictions.



Legal Aid Society, Inc.
Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note B - Summary of Significant Accounting Policies (Continued)

1.

Basis of Accounting and Presentation (Continued):

Net Assets Without Donor Restrictions are those that are not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the organization. These net assets may be
used at the discretion of the Society's management and the board of directors. They include the following:

o Available for Operations: These net assets represent the portion of expendable funds available for
support of the operation of the Society.

° Invested in Property and Equipment. These net assets represent cumulative resources expended for
property and equipment, less the accumulated depreciation recorded on the property and equipment and
net of related debt.

° Board Designated: These net assets have board-imposed limitations on their use. Although the board
could release or revise the limitations on their use in the future, there is no intent to do so. The board
has designated certain net assets without donor restrictions for endowment purposes. The board also
passed a resolution to maintain a cash reserve of a minimum of three months current operating
expenses for fiscal responsibility.

Net Assets with Donor Restrictions are subject to stipulations imposed by donors and grantors. Some donor
restrictions are temporary in nature; those restrictions will be met by actions of the Society or by the passage
of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be
maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without
donor restrictions in the statements of activities and changes in net assets.

Use of Estimates: The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities (and disclosure of contingent assets and liabilities, if any) at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Subsequent Events: The Society has evaluated events and transactions for potential recognition or disclosure
through the date of the Independent Auditor's Report, which represents the date the financial statements were
available to be issued.

Sources of Revenue: The Society receives revenue from state and county governments, public campaigns,
direct contributions, and work contract services. All contributions are considered to be available for
unrestricted use unless specifically restricted by the donor. Work contract and filing fee service revenue is
recognized as services are performed.




Legal Aid Society, Inc.
Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note B - Summary of Significant Accounting Policies (Continued)

5.

Cash and Cash Equivalents: The Society considers all short-term investments with an original maturity of
three months or less to be cash equivalents. The Society places its cash with financial institutions, and at
times cash deposits may exceed the coverage provided by the Federal Deposit Insurance Corporation
("FDIC"). The Society has not experienced any losses in such accounts and believes it is not exposed to any
significant credit risk on bank deposits.

Certificates of Deposit: The Society is invested in certificates of deposits with initial maturities exceeding
three months. These short-term deposits are stated at cost plus accrued interest.

Investments and Beneficial Interest in Funds Held in Trust by Others: Investments consist of assets held by

the Community Foundation of Louisville and Louisville Bar Foundation. The net change in unrealized gains
or losses as well as interest income is included in the statement of activities and changes in net assets.
Donated securities, if any, are recorded as contributions at their fair value at date of gift. See Note D for
additional information.

Grants and Contracts/Allowance: The Society recognizes grant funds from LSC as support on a straight-line

basis over the grant period. In accordance with the terms of the grant agreement with LSC, the Society may,
in future periods, use unspent funds limited to 10% of the previous year's LSC grant, or 25% with a
LSC waiver under certain special circumstances, provided that expenses incurred are in compliance with the
specified terms of the LSC grant. Unspent funds in excess of the 25% limit may be required to be returned to
the LSC. LSC may, at its discretion, request reimbursement for expenses or return of funds, or both, as a
result of noncompliance by the Society with the terms of the LSC grant. In addition, if the Society terminates
its LSC contract activities, all unused funds are to be returned to LSC.

All other material grants are recognized as support when eligible costs are incurred. Grants and contracts
receivable represent amounts due from the grant providers, based upon either eligible costs incurred, units of
service provided or the grant terms.

Provisions for doubtful grant and contract receivables are recorded to the extent management estimates
reimbursement requests may be denied based upon historical trends. At December 31, 2022, management
determined all accounts were collectible; therefore, there is no allowance for doubtful accounts. Receivables
are charged to the allowance when the reimbursement required is denied. Amounts are considered past due
based upon the grant agreement or contract.

Grant receivables expected to be received in periods greater than one year from the date of the financial
statements have been discounted to present value using rates based on low-risk financial instruments that
approximate the time to collection.

Contributions Receivable: Unconditional promises to give that are expected to be collected within one year
are recorded at net realizable value. Unconditional promises to give that are expected to collected in future
years are recorded at the present value of their future cash flows. The discounts on those amounts rare
computed using risk-adjusted interest rates applicable to the years in which the promises are received.
Amortization of the discount is included in contribution revenue. No allowance for uncollectible pledges has
been included as management considers all amounts collectible.

-10-



Legal Aid Society, Inc.
Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note B - Summary of Significant Accounting Policies (Continued)

10.

11.

Property and Equipment: Property and equipment are recorded at cost, or if donated, at fair value at the date
of donation. Maintenance and repairs are charged to expense when incurred. Major expenditures and those
which substantially increase useful lives are capitalized. Gain or loss on the retirement or disposition of assets
is credited or charged to operations and the respective cost and accumulated depreciation are eliminated from
the accounts.

The cost of property and equipment is depreciated over the estimated useful lives of the related assets using
the straight-line method. For purposes of computing depreciation and amortization, the estimated useful lives
of the assets range from 3 to 7 years. Amortization of leasehold improvements is computed on the
straight-line method over the shorter of the estimated useful lives ranging from 7 to 10 years or the remaining
term of the lease.

Property and equipment are considered to be owned by the Society while used in current programs.
However, LSC maintains a reversionary interest in all non-expendable property purchased in whole or in part
with LSC funds, as well as the right to determine the use of any proceeds from the sale of such assets.

Leases: The Society leases certain equipment and office space. The Society determines if an arrangement is a
lease at inception. Operating leases are included in right-of-use ("ROU") assets, and lease liabilities on the
statements of financial position.

ROU assets represent the Society's right to use an underlying asset for the lease term and lease liabilities
represent the Society's obligation to make lease payments arising from the lease. Operating lease ROU assets
and liabilities are recognized at commencement based on the present value of lease payments over the lease
term. As most of the Society's leases do not provide an implicit rate, the Society uses a risk-free rate based on
the information available at commencement date in determining the present value of lease payments.
Utilization of a risk-free rate is a practical expedient allowed if no rate is implicit in the lease. The operating
lease ROU asset also includes any lease payments made and excludes lease incentives. Lease terms may
include options to extend or terminate the lease when it is reasonably certain that option will be exercised.
Lease expense for lease payments is recognized on a straight-line basis over the lease term.

For short term leases (that is a lease that, at the commencement date, has a lease term of 12 months or less
and does not include an option to purchase the underlying asset that the Society is reasonably certain to
exercise), a ROU asset and lease liability is not recognized; instead lease payments are recognized in the
statement of activities and changes in net assets on a straight-line basis over the lease term and any variable
lease payments are recognized when the obligation for those payments is incurred.

Lease agreements with lease and non-lease components are generally accounted for separately. The Society
has elected to account for the lease and non-lease components as a single lease component for all asset
classes. For arrangements accounted for as a single lease component, there may be variability in future lease
payments as the amount of non-lease components may be revised. These variable lease payments will be
recognized in operating expenses in the period in which the obligation for those payments is incurred.

-11-



Legal Aid Society, Inc.
Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note B - Summary of Significant Accounting Policies (Continued)

12.

13.

14.

15.

16.

17.

Court Awarded Attorney Fees: Attorney fees awarded to the Society are allocated to the programs which

incurred the litigation costs and expenses. The fees are recognized as support upon collection. Attorney fees
collected in 2022 totaled $1,500.

Functional Allocation of Expenses: The costs of providing the various programs and other activities have
been summarized on a functional basis in the statement of activities and changes in net assets. The statement
of functional expenses presents expenses by function and natural classification. Expenses directly attributable
to a specific functional area of the Society are reported as expenses of those functional areas. Indirect costs
that benefit multiple functional areas, such as salaries and benefits, occupancy, depreciation and professional
services, have been allocated among the programs and supporting services benefited primarily based on
estimates of time and level of effort.

Donated Services: Contributions of donated services that require specialized skills and would typically need
to be purchased if not provided by donation are recorded at their fair value in the period received. Donated
services consist of donated legal services and are reflected as support and revenue with a corresponding
expense of the same amount. Donated legal services totaled $570,312 for the year ended December 31, 2022.
The donated legal services are valued at hourly rates established by the volunteering lawyer.
Student volunteers are valued at a rate of $15 per hour. The donated legal services are used in various Society
programs are not donor restricted.

Advertising: The Society expenses advertising costs as incurred. Total advertising expense for the year ended
December 31, 2022 was $29,445.

Income Taxes: The Society has received a determination letter from the Internal Revenue Service indicating
that it qualifies as a tax-exempt organization under section 501(c)(3) of the Internal Revenue Code.
Accordingly, no provision for income taxes is included in the financial statements.

The Society recognizes uncertain income tax positions using the "more-likely-than-not" approach as defined
in the ASC. No liability for uncertain income tax positions has been recorded in the accompanying financial
statements.

Recent Accounting Pronouncements: In June 2016, the FASB issued ASU 2016-13, Financial
Instruments-Credit Losses. The standard requires a financial asset (including trade receivables) measured at
amortized cost basis to be presented at the net amount expected to be collected. Thus, the statement of activities
will reflect the measurement of credit losses for newly-recognized financial assets as well as the expected
increases or decreases of expected credit losses that have taken place during the period. This standard will be
effective for the calendar year ending December 31, 2023. The Society is currently evaluating ASU 2016-13
and its related impact on the Society's financial statements.
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Legal Aid Society, Inc.
Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note C - Liquidity and Availability of Resources

The Society's financial assets available within one year of the statement of financial position date for general
expenditures as of December 31, 2022 are as follows:

Cash and cash equivalents $ 1,399,456
Cash in escrow, client deposits 7,943
Certificates of deposit 1,276,149
Investments 31,058
Grants and contracts receivable 1,400,668
Pledges receivable, net 206,588
Other receivables 34

Total financial assets 4,321,896

Less amounts not available to be used within one year

Restricted by donors in perpetuity 86,232
Restricted by donors for programs 674,579
Financial assets held for others 7,943

Amounts unavailable to management without board's approval
Board designated endowment 31,058
Board designated operating reserve 1,481,454

Total financial assets available to meet cash needs

for general expenditures within one year $ 2,040,630
The Society structures its financial assets to be available as its general expenditures, liabilities and other obligations
come due. The Society invests excess cash in short-term investments, such as money market accounts and
certificates of deposit. In addition, the Society has board designated net assets without donor restrictions that,
while the Society does not intend to spend for purposes other than those identified, the amounts could be made
available for current operations, if necessary.
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Legal Aid Society, Inc.

Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note D - Contributions Receivable

Contributions receivable consist of the following at December 31, 2022:

Less than one year $ 64,807
One to five years 154,000
218,807
Less present value discount (12,219)
Contributions receivable, net $ 206,588

Contributions receivable are discounted at a rate of 3.99% at December 31, 2022.
Note E - Fair Value Measurements

FASB ASC 820, Fair Value Measurements and Disclosures provides the framework for measuring fair value.
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3 measurements).

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

o Level 1: Quoted market prices in active markets for identical assets or liabilities. An active market for the
asset or liability is a market in which the transaction for the asset or liability occurs with sufficient frequency
and volume to provide pricing information on an ongoing basis.

o Level 2: Observable market-based inputs or unobservable inputs that are corroborated by market data, such as
quoted prices for similar assets or liabilities or model-derived valuations.
o Level 3: Unobservable inputs that are supported by little or no market activity and are significant to the fair

value of the assets or liabilities. Level 3 includes values determined using pricing models or similar
techniques reflecting the Society's own assumptions.

-14-



Legal Aid Society, Inc.
Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note E - Fair Value Measurements (Continued)

The methods described above may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Society believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair value measurement at the
reporting date.

Following is a description of the valuation methodologies used for the assets and liabilities measured at fair value.
There have been no changes in the methodologies used to determine fair value at December 31, 2022.

Investments held by the Community Foundation of Louisville: These investments are units of a Community
Foundation of Louisville ("CFL") investment fund valued using the Net Asset Value ("NAV") provided by the
Foundation. The NAV is not traded in an active market and is based on the value of the underlying investment
assets.

Beneficial interest in funds held in trust by others: These investments are units of a Louisville Bar Foundation
("LBF") investment pool valued using the NAV provided by LBF. The NAV is not traded in an active market and
is based on the value of the underlying investment assets.

Fair values of financial assets measured on a recurring basis at December 31, 2022 are as follows:

Fair value Level 1 Level 2 Level 3

Investments $ 31,058 $ - $ 31,058 $ -
Beneficial interest 37,532 - 37,532 -
$ 68,590 $ - $ 68,590 $ -

Note F - Endowment Funds

The Society's endowment fund consists of both a donor-restricted fund and funds designated by the Board to
function as an endowment. As required by GAAP, net assets associated with the endowment funds, including funds
designated by the Board to function as endowments, are classified and reported based on the existence or absence
of donor-imposed restrictions.

The Commonwealth of Kentucky has enacted the Uniform Prudent Management of Institutional Funds Act
("UPMIFA"), the provisions of which apply to endowment funds existing on or established after enactment.
The Society is required to act prudently when making decisions to spend or accumulate donor restricted endowment
assets and in doing so to consider a number of factors including the duration and preservation of its donor restricted
endowment funds.

The Board of the Society has interpreted UPMIFA as requiring the preservation of the fair value of the original gift
as of the gift date of the donor-restricted endowment funds, absent explicit donor stipulations to the contrary.
The Society classifies as net assets with donor restrictions (a time restriction in perpetuity) the original value of
gifts donated to the donor restricted endowment and accumulations to the donor restricted endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is added to the
fund. Investment income from the donor restricted endowment is classified as net assets with donor restrictions
(a purpose restriction) if those amounts have not been appropriated for expenditure by the Society.
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Legal Aid Society, Inc.

Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note F - Endowment Funds (Continued)

Changes in endowment net assets for the year ended December 31, 2022 were as follows:

With donor With donor
restrictions - restrictions -
Without donor purpose restricted in
restrictions restrictions perpetuity Total
Endowment net assets,
beginning of year $ 40,301 $ 84 $ 82,694 123,079
Investment return, net (9,243) 16 538 (8,689)
Contributions - - 5,000 5,000
Appropriations for expenditures - - (2,000) (2,000)
Endowment net assets,
end of year $ 31,058 $ 100 $ 86,232 $ 117,390

The donor restricted endowment investments are currently invested in an interest-bearing money market account
and the earnings each year are paid as a service award to a Society employee or retained for the award in a future
year. The Board is in the process of updating investing and spending policies for this endowment fund.

Funds held in trust by others are held by the LBF for the benefit of the Society. As such, this endowment fund is
subject to the LBF's investing and distribution policies.

The board designated endowment is held at the CFL. The investing and spending policies are determined by CFL,
not the Society.
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Legal Aid Society, Inc.

Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note G - Property and Equipment

Property and equipment of the Society at December 31, 2022 are summarized as follows:

2022
Non-LSC LSC Total

Leasehold improvements $ 83,674 $ - $ 83,674
Equipment 97,312 - 97,312
Vehicles 39,906 - 39,906
Furniture and fixtures 19,458 - 19,458

Total 240,350 - 240,350
Less accumulated depreciation (185,506) - (185,506)

Total property and equipment $ 54,844 $ - $ 54,844

Note H - Legal Services Corporation Grants

The Society's operations are funded partially through a basic field grant from LSC in the amount of $1,626,434 for
the year ended December 31, 2022. In accordance with LSC regulations, funds of no less than 12.5% of the basic
LSC award must be designated for Private Attorney Involvement ("PAI"). Unspent grant dollars may be carried
over to the subsequent year. Total revenue recognized during the year ended December 31, 2022 from LSC grants
was $1,804,051.

Note I - Commitments and Contingencies

Operating Leases

The Society determines if an arrangement is a lease at inception. The Society has operating leases for equipment
and office space which are included as operating lease ROU assets and lease liabilities on the statement of financial
position. The lease terms expire over various terms through 2031 and require monthly payments ranging from
$1,066 to $24,188. One of the office leases provides the Society allowances totaling $100,000 for renovation and
refurbishment. Rent expense totaled $252,058 for the year ended December 31, 2022.

On July 1, 2008, the Society commenced subleasing a portion of the office space to another institution under a
non-cancelable agreement, which expired July 30, 2020. The agreement has subsequently been renewed for
additional one-year periods and has been renewed through July 30, 2023. The agreement requires rentals of $15,075
per year. Future minimum rent payments due to the Society total $8,794 as of December 31, 2023.

At December 31, 2022, the weighted average remaining lease term under the leases is 8.82 years.
At December 31, 2022, the weighted average discount rate with respect to the leases was 2.14%.
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Legal Aid Society, Inc.
Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note I - Commitments and Contingencies (Continued)

Operating Leases (Continued)

At December 31, 2022, the future lease payments under operating leases and the net present value of the future
lease payments, as discounted using risk free rates, are as follows:

Year ending December 31,

2023 § 268,097
2024 260,533
2025 288,533
2026 293,369
2027 291,236
Thereafter 1,151,327

Total lease payments 2,553,095
Less present value discount 235,839

Present value of future minimum lease payments $ 2317256

Note J - Retirement Plan

The Society participates in the County Employee Retirement System of the Commonwealth of Kentucky
("CERS"). CERS is a cost-sharing multiple-employer public employee retirement system which covers all eligible
full-time employees. Vesting begins after five years upon entry into CERS. CERS also provides death and disability
benefits. Benefits are established by state statute.

Covered employees are required to contribute 5.00% of their salary to the plan. Covered employees who begin
participation on or after September 1, 2008 are required to contribute 6.00% of their salary to be allocated as
follows: 5.00% to the member's account and 1.00% to the KRS insurance fund. The Society's contribution rate for
the employees was 26.95% through June 2022. The rate decreased to 26.79% beginning July 2022.

The Society's contribution to CERS for the year ended December 31, 2022 amounted to $708,568.

The risks of participating in multiemployer pension plans are different from single-employer plans.
Assets contributed to a multiemployer plan by one employer may be used to provide benefits to employees of other
participating employers. If a participating employer stops contributing to the plan, the unfunded obligations of the
plan are borme by the remaining participating employers. As of June 30, 2022 (the most recent information
available), the Society's unfunded net pension liability in CERS was $7,028,192.
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Legal Aid Society, Inc.
Notes to Financial Statements (Continued)
Year Ended December 31, 2022

Note K - Board Mandated Cash Operating Reserve
The Board of Legal Aid Society mandates that the Society maintain an operating reserve of a minimum of
three months operating expenses (less non-cash expenses such as donated services and depreciation), but no less

than the prior year calculation. At December 31, 2022, the mandated operating reserve was $1,481,454.
This reserve is included in the certificates of deposit and savings accounts of the Society.
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Legal Aid Society, Inc.

Schedules of Support, Revenue, and Gains, and Expenses
and Losses by Funding Source - Net Assets Without Donor Restrictions

Year Ended December 31, 2022

Support, revenue, and gains
Grants and contracts
Contributions
Special event revenue
Filing fees
Justice Cabinct
Interest on lawyers trust accounts
CY Pres Award
Interest income
Gain (loss) on investments
Gain on disposal of equipment
Rent income
Miscellancous

Total support, revenue, and gains

Expenses and losses
Personnel
Employee benefits
Occupancy
Equipment expenses
Office supplies and expense
Telephone
Travel
Training
Insurance
Library
Ducs and fees
Litigation
Audit and payroll services
Consultants and contract services
Advertising and public relations
Depreciation
Office of KY legal services program
Bank and investment fees
Miscellancous office expense

Total expenses and losses

Support, revenue, and gains
over expenses and losses

Subsidy (to) from unrestricted funds for
excess expenditures

Total support, revenue, and
gains over expenses
and losses and subsidy

See independent auditor's report.

Comparative
only
2022 2021
Net assets without donor restrictions
Access to Annual Filing Miscellancous
justice campaign fees unrestricted Total Total
$ 68,040 § - $ - $ - $ 68,040 $ 85,280
- 469,288 - 100,000 569,288 454,151
- - - - - 35,205
- - 540,333 - 540,333 477,174
- - - - - 3,388
- - - 136,080 136,080 117,260
- - - 19,590 19,590 86,418
- - - 1,428 1,428 2,342
- - - (1,670) (1,670) 985
- - - 8,485 8,485 -
- - - 2,553 2,553 3,913
- - - 5,952 5,952 2,428
68,040 469,288 540,333 272,418 1,350,079 1,268,544
25,779 177,801 204,718 103,212 511,510 547,943
12,285 84,735 97,563 49,188 243,771 265,231
2,236 15,423 17,758 8,953 44,370 62,041
588 4,054 4,667 2,353 11,662 15,126
374 2,578 2,968 1,496 7,416 7,046
243 1,673 1,927 971 4,814 5,989
50 343 395 199 987 1,617
205 1,413 1,627 820 4,065 2,316
230 1,587 1,828 921 4,566 5,394
153 1,055 1,215 612 3,035 5,183
1,323 9,124 10,505 5,296 26,248 15,440
108 745 858 432 2,143 2,411
198 1,364 1,571 792 3,925 5,664
1,921 13,249 15,255 7,691 38,116 36,171
211 1,455 1,675 845 4,186 5,825
1,260 8,691 10,007 5,046 25,004 24,036
2,095 14,446 16,633 8,386 41,560 43,849
20 136 157 79 392 523
362 2,494 2,872 1,447 7,175 21,156
49,641 342,366 394,199 198,739 984,945 1,072,961
18,399 126,922 146,134 73,679 365,134 195,583
(18,399) (176,016) (146,134) (73,679) (414,228) (380,658)
$ - $  (49.094) _§ - $ - $ (49,094 _§ (185,075
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Legal Aid Society, Inc.
Schedules of Support and Revenue, Expenses,

and Changes in Net Assets with Donor Restrictions - LSC Funds
Year Ended December 31, 2022

Comparative
only
2022 2021
Private LSC ProBono
attorney Innovation
Basic involvement TIG Grant Total Total
Support and revenue
Legal Services Corporation $ 1,423,130 $ 203,304 $ 21,899 § 155,718 $ 1,804,051 $ 1,463,445
Donated legal services - 569,797 ‘e - 569,797 217,047
Interest income 1,983 316 - - 2,299 2,143
Grants and contracts - 5,485 - - 5,485 -
(Loss) gain on investments (2,319) (370) - - (2,689) 901
File fees - - - - - 68,168
Rent income 3,545 566 - - 4,111 3,580
Other 6,708 1,070 - - 7,778 3,342
Total support and revenue 1,433,047 780,168 21,899 155,718 2,390,832 1,758,626
Expenses
Personnel 850,395 118,915 866 87,488 1,057,664 1,026,018
Employee benefits 405,277 56,672 413 41,695 504,057 496,638
Rent, utilities, and building maintenance 74,728 11,925 - 9,434 96,087 104,460
Equipment expenses 19,641 3,134 - 4,949 27,724 25,679
Office supplies and expense 12,491 3,202 - 3,981 19,674 11,863
Telephone 8,108 1,294 - 1,024 10,426 10,085
Travel 1,661 461 - 317 2,439 2,720
Training 6,847 2,744 595 7,386 17,572 4,325
Insurance 7,691 1,227 - 971 9,889 9,081
Library 5,111 816 - 645 6,572 8,727
Dues and fees 526 3 - 3 532 11,615
Litigation 3,609 1,275 - 737 5,621 4,191
Audit and payroll services 6,610 1,055 - 834 8,499 9,535
Consultants and contract services 38,858 31,550 20,025 8,449 98,882 43,357
Advertising and public relations 6,888 1,099 - 933 8,920 8,401
Donated services expenses - 569,797 - - 569,797 217,047
Bank fees 659 105 - 83 847 881
Miscellaneous office expense 2,357 457 - 812 3,626 1,936
Total expenses 1,451,457 805,731 21,899 169,741 2,448,828 1,996,559
Support and revenue over
(under) expenses (18,410) (25,563) - (14,023) (57,996) (237,933)
Subsidy (to) from unrestricted funds for
excess expenditures 18,410 25,563 - 14,023 57,996 166,141
Support and revenue over
(under) expenses and subsidy - - - - - (71,792)
Net assets, beginning of year - - - - - 71,792
Net assets, end of year $ - $ - $ - $ - $ - $ -

See independent auditor's report.
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Legal Aid Society, Inc.
Schedules of Support and Revenue, and Expenses

by Funding Source - Net Assets With Donor Restrictions - Other Purpose Restrictions
Year Ended December 31, 2022

Other purposes restrictions Comparative
Domestic Housing & Economic Health & Populations onl
relations government stability vulnerable Brief Root to with special Endowment 2021
advocacy benefits advocacy populations _ services/intake Risc disabilitics earnings Total Total
Support and revenue
Grants
Louisville Metro Government S - $ 272,115 8 18882 § 36395 § 2013 S - $ 56034 § - 5 385439 § 874,153
KEJC (KHC) - 314,739 - - - - - - 314,739 -
KIPDA - 61,451 - - 5,677 - - - 67,128 52,386
LTADD - - - - 15,096 - - - 15,096 14,482
JCPS = - - 38,962 - - - - 38,962 -
United Way 48314 9,645 - 8,789 - - - - 66,748 59.963
Child Support Hotline 130,764 - - - - - - - 130,764 129,461
Internal Revenue Service - - 86,002 - - - - - 86,002 96,648
Louisville Bar Foundation - = - 38,000 - - - - 38,000 30,000
VAWA 215 - - - - - - - 215 -
Goodwill L = 240,988 - - - - - 240,988 39,498
Louisville Urban League = - 10,000 = - - - - 10,000 -
Doctors and Lawyers for Kids - - - 49,065 - 2 - - 49,065 50,771
VOCA 598.175 - - - - - - - 598,175 767,656
COSSAP - - - 66,700 - - - - 66,700 11,033
Equal Justice Works - Americorps - - - 56,092 - - - - 56,092 54,151
HIV/AIDS legal project funds E = - 79,405 - - - - 79,405 55,983
Donated services - - 515 - - - - - 515 3,150
Contributions 50 - 1,000 46,970 - 675,584 25,000 - 748,604 94,074
Special event revenue, net - - - - - 54,461 - - 54,461 -
Attoney [ees - 1,000 500 - - - - - 1,500 -
Interest income 1,399 1,330 705 797 276 66 130 16 4,719 4,553
Gam (loss) on investments (1,637) (1,556) (825) (933) (323) a7 (152) - (5,503 1,909
Rent income 2,502 2,378 1,261 1,426 494 117 232 - 8,410 7,581
Other 4,734 4,499 2,386 2,697 935 222 440 - 15,913 3,402
Total support and revenue 784,516 665,601 361,414 424,365 24,168 730,373 81,684 16 3,072,137 2,350,854
Expenses
Personnel 488,510 498,261 246,881 320,750 46,723 28,227 55,055 - 1,684,407 1,446,592
Fringe benefits 232,812 237,459 117,658 152,862 22,267 13,452 26,238 - 802,748 700,216
Renl, utilities, and
building maintenance 52,738 50,116 26,585 30,050 10,417 10,211 4,897 - 185,014 168,466
Equipment expense 13,861 13,272 8,577 7,898 2,738 650 1,287 N 48,283 48,941
Office supplies and expense 9,458 8,654 4,626 6,785 1,741 413 819 - 32,496 28,747
Telephone 5722 5438 2,885 3,260 1,130 268 531 - 19,234 16,264
Travel 3,368 3,097 1,096 1,736 232 55 109 * 9,693 6,306
Training 9,675 7,112 16,308 6,740 955 226 749 & 41,765 11,559
Insurance 5427 5,158 2,736 3,093 1,072 254 504 - 18,244 14,646
Library 5,615 3,978 1,860 2,055 713 169 335 - 14,725 20,121
Dues and fees 165 264 142 443 3 1 31 - 1,049 3,711
Litigation 24,354 6,835 22,643 4,968 503 119 301 = 59,723 36,145
Audit and payroll services 4,665 4433 2,352 2,658 921 219 433 - 15,681 15,377
Consultants and contract services 63,724 26,060 13,824 15,626 5417 1,285 2,547 = 128,483 94,163
Advertising and public relations 4,861 4,619 2,450 2,770 960 228 451 - 16,339 13,620
Donated services - - 515 - - - - - 515 3,150
Bank Fees 465 442 234 265 92 22 43 - 1,563 1,421
Miscellaneous office expense 2,202 1,969 1,149 1,393 399 95 188 - 7,395 9,415
Total expenses 927,622 877,167 472,521 563,352 96,283 55,894 94,518 ~ 3,087,357 2,638,860
Support and revenue
(under) over expenses (143,106) (211,566) (111,107) (138,987) (72,115) 674,479 (12,834) 16 (15,220) (288,006)
Subsidy (10) from unrestricted funds for
excess expenditures 129,601 (785) 111,107 31,360 72,115 - 12,834 - 356,232 214,517
Support and revenue
(under) over expenses and subsidy (13,505) (212,351) - (107,627) - 674,479 - 16 341,012 (73,489)
Nel assets, beginning of year 13,505 212,351 - 107,627 - - - 84 333,567 407,056
Net assets, end of year S - 3 - $ - $ - $ - $ 674479 § - $ 100§ 674579 S 333,567

Sce independent auditor's report.
22-



Supplementary Information



IMNl

‘saj0u pue J10da1 s 103pne Juapuadapur 995

juswdopaAa(g ueqa) pue Suisnopy jo yudunxedaq woaj [e1o ],

# 0v8‘1LT 00S°T16
- ov81LT 00S‘116 JUSUILLISAOD) 0NN AIUNOD) U0SIQYJR[/3[[IASINOT a1) ySnoiy) passed [e10],
- 1SEELT 00S°6L9 8000-1C-MIN-0C-H 720 ‘0¢ dunf 01 970z ‘1 AInf
pTT €6 103(014 uosiel] uonoIAg % 192f01g uonosaloig Suisnoy 61-AIAQD
- SESY 00L°9T TTOT ‘0€ 2unf 03 1Z0T ‘1 AInf
81T VI Surpasuno)) Suisnoy
jueIn) yoo[g juswido[eAa(g Arunuiwio))
- 000°02 000°0C 1004-TTHAM TTOT ‘0€ 2unf 01 [Z0T ‘T Alnf
81TV 90UB]SISSY JUBUI [,
JueIn) yoo[g juswido[eAd( Ajunwiuio))
= TE€T9T 008°6T 8000-1C-ON-1T-4 £20T ‘0€ 2unf 03 7gog ‘1 Ang
- LTETT 000°0€ 8000-1C-DN-1T-d TTOT ‘0€ dunf 01 170T ‘T AIf
90UBISISSY SSI[AUWIOH
1€TH1 juein) suonnjog Aouadiouwry
- 7688 000°L8 1004-CTHAM €£20T “0€ 2unf 01 zZ0T ‘1 AIng
= £VSL 005°8€ 1004-TZHAM 20T ‘0€ dung 01 170 ‘1 AIng
9T ¥l SAIV ynm uosiad 1oy santunioddQ Suisnoy
JUQUILIDAOL) OTIJA AIUNO)) UOSIJJA[/3[TASINOT YSnoIy) passed
JudmdopaAaq ueqan pue 3uisnoy jo yudunredaq
~ 1¥7L°00% 060°L¥¥ Kanseaa], jo yusunpredaq woyj fejog,
= 6EL'VIE 060°L¥E £20'1¢ €20T ‘0€ dunf 01 7Z0T 1 An(
191u2)) donsnf [enbyg Axomusy] ySnoxy passed
- 70098 000°001 800°1¢C sotutpd JoAedxe) auwoour Mo
:Lanseaa], ayp jo judunredaq
5 1S0'v08°1 66S°9¥6°1 uoper0dio) s31AIAS (€3] WOy [ejo],
- 81LSST $91°68T (ouoq o1d) uonesodio)) saoIAIag [eFa]
= 668°1C 000°S€ (€00v1 - ASojouyday) uonelodio) saoIARg [e8aT]
- $  PEP9TIT §  PEVITT § 10819°'6 (wesSoad sofewr) uoneiodio)) sedrAlag (2807
JJURID) JUIUUIIAOY) [RIIPI
sjuardroaIqns sanjipuadxa pIeme Joquunu Ioquinu YSnoxy)-ssed apn 1esnya Jo weidoid/iojueld
01 gySnoay [e1opaq jueid VA ySnoxy) ssed/1ojueid [eiopa,]
passeq [e1opay [e10pa]

7707 ‘1€ 19quIddA( papuy Iedx
SpIeAY [eXdpdy] Jo saanyipuadxy Jo a[npaydsg
*au] ‘Ayard0g pry [eda]



I.VN'
'sajou pue 110dax s J0y1pne juspuadopur 298

S3JIAIIS UBWINY pue Y)[edy jo juduniedaq wouy [ejo],

690°€E 12L°98C 891°€79
690°€E €9L°0ET STRVET $301A19G AJ1wie,] pue gijeaH 103 Joulqe) Ayomuay 2y ySnoxy passed [elo],
690°€E PeS16 000°00T ZL6100000T LTL TNOd €20 ‘0¢ 2unf 01 7zoT ‘1 AIng
& 6TT6¢ ST8YEl ZL6100000T LTL TNOd TT0T ‘0€ dunf 03 1Z0T ‘T AInf
L6S'€6 aurpioy 221apy uoddng piyd
muoﬂ?am \Aﬁﬁahﬁ pue yijeaH 10} uDEmDmU %MQSHEOM vﬁt ﬂMjOé poassed
- yOv 6L 000°012C yusunteda(] yireay A1uno)) anakey -uojdurxag o) ySnoxy passed [ejo],
- S1S'9r 000°STT S000LT 9LT €T €207 ‘0€ aunf 01 7zoT ‘1 AInf
= 688°C€ 000°s8 S000LZ 9LT TT TT0T ‘0g dunf 01 170z ‘1 AN
h—mmm jueln) enuuog Q\EU >~I
juauneda(q yieaH Auno)) a)3ake, -uoj3urxa| Iyl y3nory) passed
- 960°GC1 091°69 1w Juawdoj2A3(] B2y [1el] ujosur a1 ySnoxy passed [elo]
= 6EL'L 000%C £2.A4/aav.i1 €20 ‘0€ dunf 03 7Z0T ‘1 Anf
- LSE'L 091°1¥ CTAA/S0-AdV.LT TTOT ‘0 dunf 03 [Z0T ‘1 AInf
70° €6 S901AIaS P1V [eSoT g-I]] op1L ‘Sui8y 1oj sweidold [e1aads
01sIq HEQE~Q0~0>DQ Baly [Iel], ujoour] Dﬂ—u ﬂM:Obﬁ passed
- 8SH19 €811 Kouagy juowdoaaa( pue Sutuue]] [euorSay euenjomuay] ay) ySnoxy) passed [ejo ]
B 0101 0ST'Cl 9€00000Z-STL-ENOJ £20T “0¢ 2unf 01 ZZog ‘1 AInf
- 08T SEV'8 ££90000061-STL-TNOd TT0T ‘0€ 2unf 03 10T ‘1 Af
750°€6 111 op1L “Woddng 1a18a18)) ATTure [euoneN
- £€T°TE 86661 9€00000Z-STL-ENOd €20 ‘0€ 2unf 01 7Z0T ‘1 AInf
- $69°ST 00S‘T¥ L1LT00000T-STL-TNOd TT0T ‘0g dunf 01 170z ‘1 AInf
#70°€6 g-111 op1L ‘Buidy 10§ swieidold [e1oads
Aoua8y Juawdojara( pue Suruue]] [euoi3ay euenOMUIY 21 YSnory) passed
1SIDTAIS UBWINY PUE YI[edy Jo Juduniedoq
- €76 SYE‘0LE SIEJJV SURIAIA Jo Juduneda(q wouj [ejo,
- £68°L Se‘Soe SS0v9 UONUIAAI] IPIOING X0, UOPIOD) INIed JueaBIag Juls
- 0S€‘1 000°‘S BOLIDWIY JO SIdUN[OA 2y} ySnoay passed [e10],
- 0SE‘T $  000°S $ T20T ‘0g 12quuardag 01 [Z0T ‘1 1290100
mo‘vo uﬁmumu mbm%.w«ﬂ SUBIdIOA
BOLISUIY JO SI3UN[OA Y} ySnouy) passed
ISIRJJV SURIINIA JO Judunedaq
siuardioargns sainyipuadxa pieme Jaquinu Iaquinu YSnoIy}-ssed apn 191sn(o Jo weidoid/zoueid
01 ySnoay [eIopay] juerd vado y3noxy) ssed/iojueid [e1apag
passed [e19pag [e19pay]

TT0T ‘1€ 1PquIdR( papuy Ies X
(pPanuyuo)) SpIEAMY [BIIPI] Jo saamyipuadxy jo spnpaydg
“auf ‘43108 pry [eda]



|WN|

"sajou pue 110do1 s 1031pne juapuadapur 998

690°€E $ 818°C16'c § S81°T68S § 8o,
s 796'8€ 0TL'¥81 uoneanpy Jo yudwredaq wo.y [ero,
- 796°8¢ 0TLY¥81 TLNXNOITSZTO £20T ‘0¢ dunf 01 70T ‘I AInf
uoneonpy Jo pIeog Ajuno)) UosIdfaf yInoIyy posse
:uonednpy jo juaunaedaq
- 09T°v0L £9L°801°1 adnsar jo yudugredaq wouy fejo,
- 00L'S 000°01 88691 6£000-TV-1839T1Z0T-VMVA RuIqe) A195eS o1[qnd pue dousn[ AYomuay yInory passed
7 789°¢E 0€TLIT 800-d(d-DA0-020T £20T ‘1€ 1sn3ny 01 7Z0T ‘ST dunf
78591 sdioououry-sy10 \\ 2onsnf [enbyg ydnoayy passed
- 818799 €€G18T°T puIqe) A19JeS o1]qnd pue 221sn{ AYOomudy| Jo yijeamuowrio)) ay) y3noIy) passed [e10],
- 00L°99 T0€°Z81 L0000-1¥1e39T-6102-d VSSOD-TAVON-DA £20T ‘0€ Toqualdag 01 7Z0T 1 1990120
8€891 werdold asnqy dduesqng pue Quenung ‘proidg saisuaydidwo)
- 6T8°6vY LYS 88y $1000- PIV 1e897-2202-VOOA £20T ‘0¢ Joqualdag 03 ZZ0T ‘[ 1290100
- $ 6vE Y1 $ ¥89°019  §$ $2100- PIV [€857-1202-VOOA 7T0T “0¢ 10quodag 01 1Z0T ‘1 12903100
GLS9T JUBID) BJOULIO] JOUB)SISSY SIWILID) JO WIIOIA
JouIqe)) Aj9Jesg o1qnd pue 221sn[ AJOMuUIY JO Y)EIMUOWWO)) Y} Y3noiy) passed
:d2msnp jo Judurpredaq
syuardioaiqns sormipuodxo pIeme Joquinu Joquinu y3noryl-ssed o[ 193sn10 10 wierdord,rojueld
0 y3noxy) [e1opa g juerd vaidd y3nouy) ssed/rojuerd [e1opa,g
passed [e1opag [e1o9paqg

TT0T ‘1€ 19quIda(Q Ppug ¥ X
(Panupyuo))) spieMy [BI3PI JO saanjipuadxy Jo npayds
“2uf ‘A)910g prv (€3]



Legal Aid Society, Inc.
Notes to Schedule of Expenditures of Federal Awards
Year Ended December 31, 2022

Note A - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Legal Aid Society, Inc. (the "Society") under programs of the federal government for the year ended
December 31, 2022. The information in this schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations ("CFR") Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards ("Uniform Guidance"). Because the schedule
presents only a selected portion of the operations of the Society, it is not intended to and does not present the
financial position, changes in net assets or cash flows of the Society.

Note B - Summary of Significant Accounting Policies

Expenditures reported on the schedule of expenditures of federal awards are reported on the accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in the Uniform Guidance
wherein some types of expenditures are not allowable or are limited as to reimbursement. Pass-through entity
identifying numbers are presented where available. The Society does not use the 10% de minimis indirect rate
allowed in the Uniform Guidance, section 414.
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CPAs & ADVISORS

Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

Board of Directors
Legal Aid Society, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of Legal Aid Society, Inc. which comprise the statement of
financial position as of December 31, 2022, and the related statements of activities and changes in net assets,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated June 7, 2023.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Legal Aid Society, Inc.'s internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of Legal Aid Society, Inc.'s internal control. Accordingly, we do not express an opinion on the
effectiveness of Legal Aid Society, Inc.'s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

MCM CPAs & Advisors LLP
Kentucky
www.mcmcepa.com
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Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards (Continued)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Legal Aid Society, Inc.'s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

JOH &P4s € A2 rsans on

Louisville, Kentucky
June 7, 2023
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CPAs & ADVISORS

Independent Auditor's Report on Compliance for Each Major Federal Program and
Report on Internal Control over Compliance in Accordance with the Uniform Guidance

Board of Directors
Legal Aid Society, Inc.

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Legal Aid Society, Inc.'s compliance with the types of compliance requirements described in the
OMB Compliance Supplement that could have a direct and material effect on each of Legal Aid Society, Inc.'s
major federal programs for the year ended December 31, 2022. Legal Aid Society, Inc.'s major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and questioned
costs.

In our opinion, Legal Aid Society, Inc. complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year
ended December 31, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America ("GAAS"); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States ("Government Auditing Standards"); and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards ("Uniform Guidance"). Our responsibilities under
those standards and the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of Legal Aid Society, Inc. and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of Legal Aid Society, Inc.'s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to Legal Aid Society Inc.'s
federal programs.

MCM CPAs & Advisors LLP
Kentucky
www.mcmcpa.com
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Independent Auditor's Report on Compliance for Each Major Federal Program and
Report on Internal Control over Compliance in Accordance with the Uniform Guidance (Continued)

Auditor's Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Legal Aid
Society, Inc.'s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material, if there is a substantial
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about Legal Aid Society, Inc.'s compliance with the requirements of each major federal
program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Legal Aid Society, Inc.'s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

° Obtain an understanding of Legal Aid Society, Inc.'s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of Legal Aid Society, Inc.'s internal control over compliance. Accordingly,
no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.
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Independent Auditor's Report on Compliance for Each Major Federal Program and
Report on Internal Control over Compliance in Accordance with the Uniform Guidance (Continued)

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

W/M VAL ,"/Zr/'sus e

Louisville, Kentucky
June 7, 2023
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Legal Aid Society, Inc.
Schedule of Findings and Questioned Costs
Year Ended December 31, 2022

Section I - Summary of Audit Results (Under Section 515(d)(1) of the Uniform Guidance)

Financial Statements

1. An unmodified opinion was issued on the audit of the financial statements of Legal Aid Society, Inc.
(the "Society") for the year ended December 31, 2022.

.  No significant deficiencies or material weaknesses were reported that related to internal control over financial
statements.

iii.  The audit did not disclose any noncompliance which is material to the financial statements of the Society.

Federal Awards

iv.  No significant deficiencies or material weaknesses were reported that related to internal control over the
major programs.

v.  An unmodified opinion was issued on compliance for the major federal programs of the Society for the year
ended December 31, 2022.

vi.  The audit did not disclose audit findings required to be reported in accordance with Uniform Guidance
Section 516(a).

vii. The major program of the Society for the year ended December 31, 2022 is:

Program title CFDA number

Legal Services Corporation (LSC) 09.618010

viii. The dollar threshold to distinguish between Type A and Type B programs was $750,000 as described in
Section 200.518 of the Uniform Guidance.

ix.  The auditee did not qualify as a low-risk auditee under Section 200.520 of the Uniform Guidance.
Section II - Financial Statement Findings (Under Section 515(d)(2) of the Uniform Guidance)
None

Section III - Federal Award Findings and Questioned Costs (Under Section 516(a) of the Uniform Guidance)

None
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Legal Aid Society, Inc.

Summary Schedule of Prior Audit Findings

Year Ended December 31, 2022

Financial Statement Findings (Under Section 515(d)(2) of the Uniform Guidance)
None

Federal Award Findings and Questioned Costs (Under Section 516(a) of the Uniform Guidance)

None
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